
 

F.Y.B.Com. Semester I  

Business Economics I 

Divisions B, C, D, E, F, G and H 

Portion for Internal Test to be held in the third week of September 2018 

Marks: 25                                                                            Duration: 45 minutes 

A] Unit/module 2: Demand Analysis 

1. Indifference Curves Analysis 

Concept, measurement of slope, indifference map, properties, budget line and changes 

in budget line, consumer’s equilibrium, income effect (positive, negative and zero), 

price effect 

(Relevant diagrams included) 

 

2. Elasticity of Demand 

Price elasticity of demand, Income elasticity of demand, Cross elasticity of demand 

and Promotional elasticity 

Magnitude of elasticities (degrees)  

Measurement of price elasticity – point or proportion method, arc method, geometric 

method 

Relationship between price elasticity and total revenue (total outlay) 

(Relevant diagrams included) 

 

B] Unit/module 3: Supply and Production Decisions 

 

3. Production Function 

Production function, short run and long run production function 

Law of Variable Proportions 

Isoquant- meaning, properties, iso-cost line, least cost combination of factors, scale line 

Laws of Returns to Scale with the help of isoquants 

Economies of scope 

(Relevant diagrams included) 

 

 



F.Y.B.Com. Semester I  

Business Economics I 

Divisions A 

Portion for Internal Test to be held in the third week of September 2018 

Marks: 25                                                                            Duration: 45 minutes 

1.  Demand Analysis 

Demand function, determinants of demand, nature of demand curve in different 

market structures 

 

 (Relevant diagrams included) 

 

2. Elasticity of Demand 

Price elasticity of demand, Income elasticity of demand, Cross elasticity of demand 

and Promotional elasticity 

Magnitude of elasticities (degrees)  

Measurement of price elasticity – point or proportion method, arc method, geometric 

method 

Relationship between price elasticity and total revenue (total outlay) 

(Relevant diagrams included) 

 

 

3. Production Function 

Production function, short run and long run production function 

Law of Variable Proportions 

Isoquant- meaning, properties, iso-cost line, least cost combination of factors, scale line 

Laws of Returns to Scale with the help of isoquants 

Economies of scope 

(Relevant diagrams included) 

 

 

 

 


